Issue 5
Proposed Regulatory Language

Team II - School-based Loan Issues

Origin: HEOA section 488 (a)

Issue: Information and Dissemination
Activities

Statutory cites: HEA section 485 (a)

Regulatory cites: §668.42

DCL GEN-08-12 cite: Page 95

Status: Tentative agreement reached

Regulatory language:

§ 668.42 Financial assistance information.

(a) (1) Information on financial assistance that the
institution must publish and make readily available to
current and prospective studentlts under this subpart
includes, but is not limited to, a description of all the
Federal, State, local, private and institutional student
financial assistance programs available to students who

enroll at that institution.
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(2) These programs include both need-based and non-
need-based programs.

(3) The institution may describe its own financial
assistance programs by listing them in general categories.

(4) The institution must describe the terms and

conditions of the loans students receive under the Federal

Staffoerd Lean Family Education Loan Program, the William D.

Ford Federal Direct Student Loan Program, and the Federal

Perkins Loan Program.

(b) For each program referred to in paragraph (a) of
this section, the information provided by the institution
must describe——

(1) The procedures and forms by which students apply
for assistance;

(2) The student eligibility requirements;

(3) The criteria for selecting recipients from the
group of eligible applicants; and

(4) The criteria for determining the amount of a
student's award.

(c) The institution shatd must describe the rights and
responsibilities of students receiving financial assistance

and, specifically, assistance under the title IV, HEA
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programs. This description must include specific
information regarding—

(1) Criteria for continued student eligibility under
each program;

(2) (1) Standards which the student must maintain in
order to be considered to be making satisfactory progress
in his or her course of study for the purpose of receiving
financial assistance; and

(ii) Criteria by which the student who has failed to
maintain satisfactory progress may re-establish his or her
eligibility for financial assistance;

(3) The method by which financial assistance
disbursements will be made to the students and the
frequency of those disbursements;

(4) The terms of any loan received by a student as
part of the student's financial assistance package, a
sample loan repayment schedule for sample loans and the
necessity for repaying loans;

(5) The general conditions and terms applicable to any
employment provided to a student as part of the student's

financial assistance package; and
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Exit counseling information the institution provides and
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collects as required by 34 CFR 674.42 for borrowers under

by 34 CFR 685.304 for

the Federal Perkins Loan Program,

Ford Federal Direct Student

borrowers under the William D.

and by 34 CFR 682.604 for borrowers under the

Loan Program,

Federal Stafford Loan Programi—arnd.

Nt o

whiaoh ot a.4

EEESWa DENE

el

S
(@ W aw § CUOTTIOO T T ITTOUTO

an A~

+ o rm o

Thae

(7

WIT T CIT o CcoCOtCIitTco

| AW 3 o

cC TS

T

7

ra
T OTTC

Wa1l1l3om 1N

oY 3
O

TOTIT

TAa st o n

Toama 1<z

rocadtrimne Tadapo

p

L/ = S e e iy > 3 3 1 8

Tty LDuacaococIUlT

T CCOCTTT

T T T TV Iy

Aofarra £+
.

1

Tt o
IO CTOLTT

ma sz
oy

ot T Ao Seeod oo~
oo o COIiTT T

—
DT 1T CTCTT

o]

Toad

I

A\ i\ Wi W Sy @ g

TOTIT

T CCOCTTT T

oY

o +h
T—OaTt

+r

4ot
AT LTTTC T I T O C

+h DN RN I N S A
chre—pPp T TrirCTra=T

I o

A

[ S

[ i

A

A

T o PO yInTITC

AW (D2 11 ©
\SACAn

o
LMo IICC

o

r +h
ottt

13 A
|EFFav s n

rxzd o~
o TV ICC

Q

\

X7

[ i

Nt

o LT Vv CcT—1TICT

Lt & e ]

=

a3t
VO LT UTIT O T T

o N7

o

m

LN

11 A
orrioCT

izt o
OV IO

-1

-1

CIIC— DUOmc o Cc T

vEL7

17 -~ 40571\
\SACAn T

1072 (4D
T T

£
O=T

Sy

0

7

SN TN T £V
vOoToirctetT

el

rxzd o~
oIV IICEC—aS

Comm o

JEREIER

(=8 T2y

[ S

(=8

ASA2 1) SAe oy e s wpn ny

| = =y

2~ + 1

faWal

raanization—of demonstrated P P P

Oorgoirrza c Ut

mat
TR TP T

It | ¥ g

CLTVCITC OO

TCTmorro craoccTcO T T

xzt o
[ NP S v iy

o

M1 g <7
(4335130 5 gu mp w7

£ ~

S S E e i W R W

N

\ary

19485
T

v
¥

1 sy
peaesii=Sy

Nt
AEFr

-~
¥

1rd
=233 3

nd Riideant

Nnaccamant

£ M

d bz +h Of £
>3

£

(A

“r

T

=

[S3aS aur=geasaS

P

(Sx31

©

FEE

20 11 < o 10021
Eapv)

7 e

et
\L_lu CTIT IO 115 L‘_Y .

(N11+ 1N

T e T o T e

Smanm A A

| 1094 RPodeoadanatnd A
T EANACATIO I T P S IS R SATAT S S F AT S S 1IN ST AT AL au S o o

TR 4223212

51

T

7 DT T . U U e

T T

10001
-

FR EOoNasT Neosz |

T

\CAA A NN O

T

DRAFT for discussion at 3™ meeting

4/24/2009



Issue 5
Amendatory Language

Team II - School-based Loan Issues

§668.42 [Amended]

x. Section 668.42 is amended by:

A. In paragraph (a) (1), removing the word “student’s”
and adding, in its place, the word “students”.

B. 1In paragraph (a), adding a new paragraph (4).

C. 1In paragraph (c) introductory text, removing the
word “shall” and adding, in its place, the word “must”.

D. In paragraph (c) (5), adding the word “and” after
the punctuation “;”

E. 1In paragraph (c) (6), removing the words “The
institution shall provide and collect exit counseling
information” and adding, in their place, the words “The
exit counseling the institution provides and collects”.

F. In paragraph (c) (6), removing the punctuation and
word “; and” and adding, in their place, the punctuation

A\Y 4
.

G. In paragraph (c), removing paragraph (7).

The additions and revisions read as follows:
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(a) (1) Information on financial assistance that the
institution must publish and make readily available to
current and prospective students under this subpart
includes, but is not limited to, a description of all the
Federal, State, local, private and institutional student
financial assistance programs available to students who

enroll at that institution.

*x * k* Kk %

(4) The institution must describe the terms and
conditions of the loans students receive under the Federal
Family Education Loan Program, the William D. Ford Federal
Direct Student Loan Program, and the Federal Perkins Loan

Program.

* kX kX x %

(c) The institution must describe the rights and
responsibilities of students receiving financial assistance
and, specifically, assistance under the title IV, HEA
programs. This description must include specific

information regarding--

*x kX kX X %
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(5) The general conditions and terms applicable to
any employment provided to a student as part of the
student's financial assistance package; and

(6) The exit counseling information the institution
provides and collects as required by 34 CFR 674.42 for
borrowers under the Federal Perkins Loan Program, by 34 CFR
685.304 for borrowers under the William D. Ford Federal
Direct Student Loan Program, and by 34 CFR 682.604 for

borrowers under the Federal Stafford Loan Program.

DRAFT for discussion at 3™ meeting
4/24/2009



	Proposed Regulatory Language
	Amendatory Language

