Issue 7
Proposed Regulatory Language

Team II - School-based Loan Issues

Origin: HEOA section 493 (c)

Issue: PPA: Preferred Lender Lists
Statutory cites: HEA section 487 (h)

Regulatory cites: New §668.14 (b) (28) and §682.212
DCL GEN-08-12 cite: Page 70

Status: Unresolved

Regulatory language:

§ 668.14 Program participation agreement.

(a) (1) An institution may participate in any Title IV,
HEA program, other than the LEAP and NEESP GAP programs,
only if the institution enters into a written program
participation agreement with the Secretary, on a form
approved by the Secretary. A program participation
agreement conditions the initial and continued
participation of an eligible institution in any Title IV,

HEA program upon compliance with the provisions of this
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part, the individual program regulations, and any
additional conditions specified in the program
participation agreement that the Secretary requires the
institution to meet.

(2) An institution's program participation agreement
applies to each branch campus and other location of the
institution that meets the applicable requirements of this
part unless otherwise specified by the Secretary.

(b) By entering into a program participation
agreement, an institution agrees that—

*x * kx Kk %

(28) I£ For any year in which the institution enters

into has a preferred lender arrangement (as defined in 34

CFR 601.2(b)), it will at least annually compile, maintain,

and make available for students attending the institution,

and the families of such students, a list in print or other

medium, of the specific lenders for loans made, insured, or

guaranteed under title IV of the HEA or private education

loans that the institution recommends, promotes, or

endorses in accordance with such preferred lender

arrangement. In making such a list, the institution must
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comply with the requirements in 34 CFR 682.212(h) and 34

CFR 601.10.

* x Kk K* %

1
=

o

1nd
[=s3a% 3

£ Monaecom

+

Offie

+h
1t

z

(Ao

r 1940
¥F—=C

Amb
pea=sii=Sy

Nty
EFr

=
¥

And Rizdecadt
[SZaS s =aeaS 1S}

ni
S

£y

&

T

oG

T3

Y

PPE

10017 1002 1004 1000~
T T T T ot

1099
OO0y

10QK8
EsAvACES &7

7 _cC -
U0 . O

20
zZT

ra sz
(IO CITOT T CY .

(N1 + 1

11470

e e gy

o A
[Cxuaws

100Q~

2

~7

A

TAV-E S
<

A= =y iy

R CQea1 7

100Q. £/
O \S e S

.

Tl <z 20
TOZLIS 7 ouTy

T

AR D ANe272
L =4

1004 .
T T \oxw

z 7
r

Ta11]

oLy

22

Ti3n

100Q .

.

IR _EQoNRQ N

&4

1000 .

.

20

A5 TR 297950
A

\o R

ALV B i

7

T

TN

2 \Cawav N

T

O

| 2000 «

Iz

N

7 TR £79N0NT7D

2000 «

5z 1

N

8 T cE o7

2000 «

T O 7T 7 7 INO V<

A

\vAvavE

INO V<

\SA AV I oy a7

T

\vAvavE

20081

22

NEEERY
T OLrre

72 TR 409

\ZASATa

T T oo T

=

7

DRAFT for discussion at 3¢ meeting

4/23/2009



Prohibited transactions.

§ 682.212

*x * k* Kk %

make available a list

at 1ts option,

43> A school may,

(h)

in print or any other

of recommended or suggested lenders,

for use by the school's students or their

form,

medium or

parents provided—suehtist provided that such list complies

34 CFR 601.10 and 668.14(a) (28) .

in

with the requirements
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Issue 7
Amendatory Language

Team II - School-based Loan Issues

[The amendatory language for adding (b) (28) to $§668.14

is set out in Issue Paper 2.]

“(b) By entering into a program participation
agreement, an institution agrees that--"]

(28) For any year in which the institution has a
preferred lender arrangement (as defined in 34 CFR
601.2(b)), it will at least annually compile, maintain, and
make available for students attending the institution, and
the families of such students, a list in print or other
medium, of the specific lenders for loans made, insured, or
guaranteed under title IV of the HEA or private education
loans that the institution recommends, promotes, or
endorses in accordance with such preferred lender
arrangement. In making such a list, the institution must
comply with the requirements in 34 CFR 682.212(h) and 34

CFR 601.10.

PART 682--FEDERAL FAMILY EDUCATION LOAN (FFEL) PROGRAM
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x. The authority citation for part 682 continues to
read as follows:

Authority: 20 U.S.C 1070g, 1071 to 1087-2, unless
otherwise noted.

x. Paragraph (h) of §682.212 is revised to read as
follows:

§682.212 Prohibited transactions.

*x * k* Kk %

(h) A school may, at its option, make available a
list of recommended or suggested lenders, in print or any
other medium or form, for use by the school's students or
their parents provided that such list complies with the

requirements in 34 CFR 601.10 and 668.14(a) (28).

(Authority: 20 U.S.C. 1094)
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